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Economic study of the Efficiency of Investment in Egg Production Plants in Sharkia Governorate

Dr. El said Mohammed Khalil
Senior, Researcher of Agricultural Economics Research Institute, Agricultural Research Center

Poultry is mainly used to obtain either white meat or eggs. For white chickens, egg production is the
number one, while meat production is second. Poultry and its products of white meat and eggs are one of the
main sources of high-value animal protein and at lower cost compared to meat Red, chicken eggs are an
advanced ranking in the group of animal proteins in Egypt

The problem of the study is that the recent increase in prices of eggs has been observed, with prices
jumping from 22 pounds to 40 pounds per dish. This may be due to the fact that some farms have stopped
working or are not working at full capacity. The actual capacity of the number of white chickens reached 8.25
million Chicken by 66.32% of the total energy of the number of white chickens, amounting to 12.044 million
chickens

The study aims at shedding light on the cost of producing eggs with various production capacities in the
governorate and some indicators of production efficiency and the financial evaluation of the egg production
farms in Sharkia Governorate.

The study relied on two main sources of data: 1 - preliminary data for field study conducted in Sharkia
governorate through questionnaire 2 - unpublished data from the Directorate of Agriculture in Sharkia, and data
published by the Central Agency for Public Mobilization and Statistics. The study also analyzed and presented
its findings Results on descriptive and quantitative methods as some measure of production and economic
efficiency

The most important results were that the number of poultry farms in Sharkia in 2017 amounted to 1271
farms, and the number of working and non-working areas reached 1824, 412 of which 81.57%, 1843%
respectively of the total number of storerooms estimated at 2236, The eggs are about 8.25 million chickens,
66.32% of the total capacity of the number of white chickens, about 12.044 million chickens

In terms of the current situation, the internal rate of return of small-scale farms was about 29% compared
to 41% for large capacity farms, while the return to cost ratio was 1.3 for large capacity farms, compared to 1.29
for large capacity farms. The recovery period was 3.42 years for small farms compared to 1.97 years For large-
capacity farms, this refers to the efficiency of investment in large-capacity farms for small-capacity farms

At an increase of 10%, the internal rate of return for small-scale farms was about 27% compared to 31%
for large capacity farms, while the return on costs was 1.31 for small farms, compared to 1.3 for large capacity
farms. The yield period was 3.71 years for small farms, 2.53 years for large-capacity farms, this refers to the
efficiency of investment in large-capacity farms for small-capacity farms also their ability to afford high

At a low yield of 10%, the internal rate of return for small-scale farms was about 26% compared with 28%
for large capacity farms, while the cost-to-cost ratio was 1.28 for small farms, compared to 1.29 for large
capacity farms. 2.61 years for large-capacity farms, this refers to the efficiency of investment in large-capacity
farms for small-capacity farms for capacity savings in large farms

The recommendations was
1- Expanding the production of white eggs with large production capacity for the savings that increase the
profits of the producers and encourage them to continue in production
2- work to stabilize the prices of feed and protect producers from the greed of traders
3- Provide a larger number of companies working in the education of mothers and grandparents, which helps
prevent the monopoly of companies
4-The work of a stock exchange in the governorates to market eggs, protect producers and provide market
information
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