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Grain Cost Function in Yemen Region

Ali Mahyoub Naji Al-Fakih (Alasali)
Dept. of Agric. Economics, College of Agriculture, Sana'a University

Summary
The objective of this study is Specify and estimate Grain cost function and to utilize it's indicators to
understand the production performance of Grains in Yemen region and to draw some policy implications for
grain production. The study relied on primary date. A stratified random sample of 106 farmers representing
grain producers was selected from Yemen region. farm owners sample were interviewed, and primary data were
gathered through the interviews in 2007 season. Analytical procedures were utilized in processing and
analyzing the data. Multiple regression was used to reach the basic findings of this research. Cost function was
specified and estimated in various functional forms.
The estimated cost function was on to calculate average cost function, marginal cost function, the
economic farm size of grain, cost elasticity
. At the Average quantity produced in the studied sample, Wheat average cost was YR 21077/ton
,marginal cost was YR17138/ton cost elasticity was 0.83 . The optimal Wheat farm size is estimated to be ton

(about22ton).
According to the findings of the study, the following are recommended:
(1) Encourage Grain producers to increase the size of their farms to be 6.2ton, in order to minimize the
average cost of producing grains.
(2) Encourage date producers to replace low quality grain varieties with a high quality varieties.
3) Conduct more research to reduce the cost of fertilizer, pestseeds, irrigation, labor machiray to help
reducing the cost of grain production.
4 Intensive extensional programs to train farms to reduce the cost of production , to increase grain

productivity and quality, and to improve managerial aspects of big grain farms.
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